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Development Demand Dilemma and Accumulation
of Income Disparity: an Intrinsic Mechanism

Tang Maohua

Abstract]

The paper distinguishes two types of income disparity which result respectively from endog-
enous and exogenous factors, whilst focusing on the latter. Income disparity in itself exists as
a vicious cycle. One way to reduce income disparity is for the government to provide social
services to reduce development costs, in order to ensure that the majority of people are able
equally to enjoy development demand and the development opportunities thus created.

Key Words:
Development demand dilemma, Social classes, Income disparity, Government functions




